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BRUSSELS FOR USEEC 

EO 11652: NA 
TAGS: ETRD EPAP CU 

SUB J : SUGAR: CUBANS NUDGE US ON ISA RATIFICATION 

1 . GRANMA, JULY 7, CONTAINS MILDLY WORDED ARTICLE THAT BLAMES 
RECENT DESCENT OF WORLD SUGAR PRICES ON US DELAY IN RATIFICATION 
OF INTERNATIONAL SUGAR AGREEMENT AND EEC FAILURE TO ADHERE TO 
PACT. ARTICLE WAS SIGNALED TO US, IN ADVANCE, CHIEF CUBAN 
SUGAR TRADER EMILIANO LEZCANO, AS SIGNIFICANT MANIFESTATION OF 
CUBAN CONCERN OVER FATE OF ISA IN SENATE. 

2. GRANMA CITES MARKET "SPECULATIONS" TO EFFECT THAT EXTENSION 
OF PERIOD OF ISA RATIFICATION FOR SIX MONTHS INDICATES "WEAKNESS” 
OF AGREEMENT, BUT, NEWSPAPER ADDS SUCH EXTENSIONS ARE NORMAL. 
ONE OF FACTORS BEHIND SUGAR PRICE DECLINE, GRANMA SAYS, IS US 
FAILURE TO RATIFY ISA WHICH, AMONG OTHER THINGS, DOES NOT PERMIT 
STOCK FINANCING MECHANISM TO COME INTO EXISTENCE. (COMMENT: 
PRESUMABLY CUBANS ARE ARGUING THAT ACCUMULATON OF REQUIRED 
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MINIMUM STOCKS IS BEING RETARDED BY ABSENCE OF FINANCING 
MECHANISM.) GRANMA OBJECIVELY POINTS OUT THAT RATIFICA- 
TION DELAYIS DUE TO ARGUMENTS BETWEEN ADMINISTRATION AND 
CONGRESS OVER DOMESTIC SUGAR POLICY AND CITES ADMINISTRATION 
PUBLIC SUPPORT FOR ISA RATIFICATION. 

3. GRANMA GOES ON TO DEAL MORE HARSLY WITH EEC WHOSE 
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SUBSIDIZED PRODUCTION IS EXPANDING AND THOSE ATTIUDE IS 
CHARACTERIZED AS "HARDLY CONSTRUCTIVE". CUBANS EXPRESS 
DISMAY THAT, WHILE UNDERDEVELOPED COUNTRIES HAVE ACCEPTED 
LIMITATIONS OF PACT, EEC NATIONS, ALL INDUSTRIALIZED, REFUSE 
TO BEAR SIMILAR BURDEN. NONETHELESS, GRANMA STATES THAT 
PROCEEDINGS OF ISO-EEC WORKING GROUP THAT WILL MEET THIS MONTH 
SHOULD BE OF INTEREST. 

4. ARTICLE CONCLUDES THAT, DESPITE DIFFICULTIES, ISA SHOULD 

BE EFFECTIVE INSTRUMENT TO REGULATE SUGAR PRICE, ESPECIALLY BEGIN- 
NING IN SECOND YEAR OF ITS EXISTENCE. RECENT INDICATIONS OF 
LOWER THAN ESTIMATED PRODUCTION IN SEVERAL EXPORTING NATIONS 
SHOULD ALSO PLAY ROLE IN RAISING PRICE, GRANMA SAYS. 

5. COMMENT: GRANMA ARTICLE ON LOW SUGAR PRICES REFLECTS 
CURRENT CUBAN DISCOURAGEMENT OVER EARNING POSSIBILITIES IN 
FREE MARKET. THIS DISCOURAGEMENT WAS EVIDENT IN FIDEL 
CASTRO'S DECLARATION AT PODER POPULAR SESSION, JUNE 30, 

THAT CUBAN PUBLIC WOULD EXPERIENCE DEPRIVATION UP TO YEAR 
2000 (SEE HAVANA 1873) - A STATEMENT WHICH, INTERESTINGLY 
ENOUGH, DESPITE DECLARATIONS AT THE TIME BY BLAS ROCA, 

HAS NOT BEEN PUBLISHED OR GIVEN WIDE CIRCULATION. AS 
SPUR TO FREE MARKET SUGAR PRICE, US RATIFICATION OF ISA 
CLEARLY WILL BE WELCOMED BY CUBANS. 

LANE 
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